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An introduction 
to FinTech

What you need to know about 
FinTech in 10 minutes



1. What is FinTech 
2. Core pillars of FinTech 
3. Recent developments in FinTech 
4. Our outlook for FinTech

FinTech 
(in 10 mins)

Bonus!
Understanding some 
useful key terms

What is Fintech Core Pillars of Fintech Recent Developments Our Outlook



FinTech defined

What is Fintech Core Pillars of Fintech Recent Developments Our Outlook

“In its broadest usage, FinTech refers to the 
application of IT within financial services, and above 
all, the rise of the internet as a means of lowering 
barriers both to entry and costs within the industry”



FinTech today
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Mobile-based financial services represent the most cost-effective 
way to reach individuals, particularly for the large, young, media-
savvy population and the growing middle class

Factors leading to the recent surge in “FinTech”

• The search for newer, better and more 
efficient methods of doing business 

• End user requirements for accessibility 
and transparency 

• Opportunistic ambition from disruptors  

• Overt emulation from ‘traditional’ players
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Core pillars of FinTech
Interdependencies and synergies within the FinTech ecosystem 
allow for access, scale and proliferation of solutions

6 Pillars of FinTech

• Deposits & Lending 

• Capital Raising 

• Investment Management 

• Market Provisioning 

• Payments 

• Insurance

The secret recipe pie chart to FinTech Success



Developments in FinTech
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Healthy growth of FinTech companies and the demand for such solutions, with increased 
supported and emphasis from MAS for Singapore to be a leading FinTech hub

Retail Banking / Investments

Banking Infrastructure

Payments / Remittances Personal Finance / Wealth

Lending

• Since its rise in 2008, FinTech has been disrupting 
the banking industry, reshaping businesses, and 
transforming the way consumers manage and use 
money 

• FinTech’s first opportunity came back then, after 
the global financial crisis caused many to question 
the future of traditional banking 

• In 2015, the Singapore FinTech consortium was set 
up to build Singapore’s FinTech startup ecosystem 
and help the city-state become a leading financial 
technology hub 

• Monetary Authority of Singapore (MAS) has 
committed S$225m over the next 5 years to 
growing the FinTech startup ecosystem in 
Singapore

Sources: Dataconomy, FinTech Singapore



Trends we see in FinTech
Investors in FinTech have been actively sourcing and investing in the space, 
with 2015 seeing astronomical growth in angel and VC-backed funding

Investments made 
in FinTech globally
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• 2015 was the best year for FinTech funding, 
with over $19bn raised, more than double 
that of 2014 

• Consumer Lending is the most popular 
FinTech space – amassing over US$12bn in 
funding and 198 companies 

• The US has the most FinTech VC funding at 
$13bn, followed by the UK at $6bn 

• Accel is the largest investor in Fintech, with 
54 unique Fintech companies, while Y 
Combinator comes in second with 37
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Trends we see in FinTech
Singapore is well-positioned to lead the regional Fintech bandwagon, due to 
the maturity of the Financial Services sector, availability of talent, and 
support from venture capital and the Government

• Southeast Asia is the fastest growing internet 
market in the world (c.480m users by 2020) 

• c.US$1.1bn was invested in Southeast Asia in 
2015, with number of deals totalling 355 

• Singapore is the most active country with 37% of 
deal quantity (c. 131 deals) and 72% of deal 
value (c. US$820m) 

• Noteworthy mentions (Singapore) 

• Call Levels 
Raised a US$500k pre-series A round  
• BitX 

Raised a US$4m series A round

Deals by Country (2015)

Singapore 131

Indonesia 96

Philippines 
& Thailand

52

Malaysia 50

Vietnam 26

Singapore is the most active country with c.37%  
deal quantity and 72% of deal value

What is Fintech Core Pillars of Fintech Recent Developments Our Outlook

Sources: KPMG, Accenture, Google, Temasek, Crunchbase



The way we see FinTech evolving
How technology is going to impact the financial services industry 
and disrupt existing banks and credit systems

Our Outlook for FinTech
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Factors Description

Social networks Existing social platforms will enable the proliferation of finance companies in a fast 
and cost efficient manner 

Millennials’ changing consumer 
behaviours

Changing consumer behavior will drive the adoption of marketplace financial 
services

Technology and data Technology will expedite the pace of innovation and can potentially improve service 
offerings to a point of disruption of the traditional banking industry

Sharing economics FinTech platforms will benefit from the sharing and open access economy

Regulatory advantage Regulatory environment will change to stimulate the growth of more FinTech 
startups

Source: Goldman Sachs Investment Research



Terms that 
might be useful

Your quick guide to 
understanding terms  
in FinTech

Crowdfunding: 

A process of raising funds 
using the internet and 
various social media 
channels in reaching out to 
the mass

Bootstrapping: 

When a business attempts to 
found and build a company 
from personal finances or 
from the operating revenues 
of the new company

Venture Capital: 

Money invested in early 
stage companies with  
growth potential, effective 
funding for businesses who 
do not have access to capital 
markets

Robo investing: 

An online wealth 
management service 
providing automated, 
algorithm-based portfolio 
management advice without 
using human financial 
planners

Angel investors: 

Angel investors invest in 
small startups or 
entrepreneurs. The capital 
injections usually support 
and carry the company 
through its difficult early 
stages.

Anchor investors: 

The first investor in any 
round of funding, that 
provides subsequent 
investors a degree of 
confidence
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Unicorns: 

A unicorn, in the world of 
business, is a startup that 
may not have an established 
performance record, yet 
holds an estimated valuation 
of more than $1 billion.

Accelerators: 

Business accelerators share certain similarities to 
incubators, however, the incubation period is 
very short and intense. Accelerators aim to turn 
business ideas into prototypes or products that 
are ready for market in a matter of months. 



More terms that 
might be useful

Series B funding: 

The second round of 
financing for a startup, 
usually takes place after the 
business has achieved 
certain milestones in its 
business’s development
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Series A funding: 

The first time that company 
ownership is offered to 
external investors to grow its 
business

Incubators: 

Businesses that help to 
develop startups by 
providing services such as 
management training or 
office space

Block chain 
technology: 

A decentralised digital ledger 
which records all digital 
transactions as a string of 
data stored on a global 
network of computers

Internet of Things 
(IoT):  

Refers to the development of 
everyday internet-connected 
objects that have the ability 
to record, receive, and send 
data

P2P lending: 

Peer-to-peer lending loaning 
money to individuals using 
digital platforms that use an 
algorithm to manage 
transactions between parties

Series C funding: 

The third injection of investment capital from 
outside sources. Startups at this stage are usually 
“young mature” with a viable business that 
investors are generally hopeful about its long-term 
odds of success.

Seed capital: 

Initial capital used to begin 
the business 



Thank you
This presentation is brought to you by Fundnel
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